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Date  Indicator   For  Estimate  Consensus*  Previous Period

16-Oct-2017 Empire Manufacturing Oct 22.0 20.4 24.4 

17-Oct-2017 Import Price Index MoM Sep 0.6% 0.5% 0.6% 

17-Oct-2017 Industrial Production MoM Sep 0.3% 0.3% -0.9% 

17-Oct-2017 Capacity Utilization Sep 76.2% 76.2% 76.1% 

17-Oct-2017 NAHB Housing Market Index Oct 63.0 63.0 64.0 

17-Oct-2017 Net Long-term TIC Flows Aug NA NA $1.3b 

18-Oct-2017 Housing Starts Sep 1185k 1180k 1180k 

18-Oct-2017 Building Permits Sep 1220k 1230k 1272k 

18-Oct-2017 U.S. Federal Reserve Releases Beige Book     

19-Oct-2017 Initial Jobless Claims 14-Oct 238k NA 243k 

19-Oct-2017 Philadelphia Fed Business Outlook Oct 21.5 20.3 23.8 

19-Oct-2017 Leading Index Sep 0.1% 0.1% 0.4% 

20-Oct-2017 Existing Home Sales Sep 5.33m 5.30m 5.35m 

 *Consensus from Bloomberg 

 

More Signs of Resilience  
The  fall hurricanes continue  to  taint U.S. economic data 
for  September,  but  there  is  growing  confidence  in  our 
forecast  for an economic  rebound  in  the  fourth quarter 
and more signs of underlying resilience  in the U.S.  labor 
market and consumer spending.   
 
Despite  the  official  33K  nonfarm  payroll  drop  in 
September,  the  initial  jobless  claims  data  have  already 
returned  to  pre‐hurricane  levels  in October,  implying  a 
strong rebound in payroll growth for October. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

Jobless Claims Drop Reveals a Healthy Underlying Labor Market 
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One  bright  spot  in  the  September  employment  report 
was  the  drop  in  the  U.S.  unemployment  rate  to  4.2% 
from  4.4%  in  August.  The  odds  are  rising  that  the 
economy  will  seriously  overshoot  full  employment  in 
2018.  The  unemployment  rate  will  continue  to  trend 
lower, perhaps falling below 4.0% sometime next year. 
 

Overshooting Full Employment in 2018 

 
Household employment  jumped by 906K  in  September, 
helping  to  push  the  U.S.  unemployment  rate  lower. 
Contrary  to  nonfarm  payrolls,  the  household  survey  is 
pointing to acceleration in job growth over the past three 
months. 
 

Household Employment Growth Accelerates 

Retail sales rebounded strongly in September due in part 
to storm‐related spending and stockpiling, gasoline price 
rises, and quick  insurance payouts  that boosted  vehicle 
sales last month. 
 
But consumers are also benefiting from record high stock 
prices,  swelling  household  wealth,  and  improved 
earnings growth. Average hourly earnings growth  finally 
reached pre‐Great Recession levels last month.   
 

Earnings Growth Starting to Improve  

 
We  forecast real consumer spending slipped  to 2.2% on 
an annualized basis in the third quarter due to weakness 
in  July  and  August,  but  consumer  spending  should 
rebound back to nearly a 3.0% annualized growth rate in 
the fourth quarter. 
 
Moreover, the global economic outlook is improving. For 
the  first  time  in  many  forecasting  cycles,  the 
International Monetary Fund revised up  its forecasts for 
global growth  this week,  to 3.6%  for 2017 and 3.7%  for 
2018, instead of cutting them.  Global growth is on track 
to move  above  its  30‐year  average  this  year  and  next.   
Really  for  the  first  time  in  this expansion,  there  is a  lot 
more  to  like  than  hate  about  the  current  economic 
environment.   
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Major Economic Indicators 

 

Economic Data 2016.1 2016.2 2016.3 2016.4 2017.1 2017.2 2017.3 2017.4 2018.1 2018.2 2018.3 2018.4 2015 2016 2017 2018

Real GDP* 0.6 2.2 2.8 1.8 1.2 3.1 2.5 2.8 2.2 2.1 2.1 2.1 2.6 1.5 2.2 2.4

Personal Consumption Expenditures* 1.8 3.8 2.8 2.9 1.9 3.3 2.2 2.9 2.4 2.2 2.1 2.1 3.2 2.7 2.7 2.4

Non-residential Fixed Investment* -4.0 3.3 3.4 0.2 7.2 6.7 2.0 3.8 3.2 3.4 3.9 4.4 2.1 -0.6 4.2 3.6

Private Housing Starts (000s units) 1,153 1,158 1,150 1,248 1,238 1,167 1,185 1,256 1,263 1,265 1,275 1,285 1,108 1,177 1,212 1,272

Vehicle Sales (mill. Units, annualized) 17.3 17.2 17.5 17.8 17.1 16.8 16.2 16.8 16.7 16.4 16.4 16.4 17.4 17.5 16.7 16.5

Industrial Production* -1.3 -0.7 0.8 0.7 1.5 5.7 1.8 1.9 2.2 2.3 2.2 2.2 0.3 -1.2 2.0 2.3

Nonfarm Payroll Employment (mil.) 143.4 144.0 144.7 145.2 145.7 146.2 146.6 146.9 147.3 147.8 148.2 148.7 141.8 144.3 146.4 148.0

Unemployment rate 4.9 4.9 4.9 4.7 4.7 4.4 4.3 4.2 4.2 4.1 4.2 4.3 5.3 4.9 4.4 4.2

Consumer Price Index* (percent) 0.1 2.3 1.8 3.0 3.1 -0.3 1.9 2.2 2.2 2.0 2.0 2.0 0.1 1.3 2.0 1.9

"Core" CPI* (percent) 2.5 2.1 2.1 2.0 2.5 0.6 1.9 2.0 2.1 2.1 2.1 2.1 1.8 2.2 1.9 2.0

PPI (f inished goods)* (percent) -3.9 3.0 1.7 3.4 6.3 0.6 3.2 2.8 2.1 1.8 1.6 1.6 -3.3 -1.0 3.3 2.1

Trade Weighted Dollar (Fed BOG, major) 93.2 89.5 90.3 93.5 94.5 93.1 88.4 89.7 90.2 90.5 90.2 90.0 90.9 91.6 91.4 90.2

Crude Oil Prices -WTI ($ per barrel) 33 45 45 49 52 48 48 48 49 49 50 50 50 43 49 50

*Quarterly Data Percent Change At Annual Rate; Annual Data Year-on-Year % Chg, or Annual Average.

Financial Data 2016.1 2016.2 2016.3 2016.4 2017.1 2017.2 2017.3 2017.4 2018.1 2018.2 2018.3 2018.4 2015 2016 2017 2018

S & P 500 1,951 2,075 2,162 2,185 2,326 2,398 2,467 2,061 2,093

Dow  Jones Industrial Average 16,663 17,764 18,372 18,865 20,406 20,994 21,891 17,591 17,916

Federal Funds Rate (effective) 0.36 0.37 0.39 0.45 0.70 0.94 1.15 1.21 1.38 1.46 1.63 1.71 0.13 0.39 1.00 1.55

Treasury-3 Month Bills (yield) 0.29 0.26 0.30 0.43 0.61 0.91 1.05 1.10 1.28 1.38 1.57 1.67 0.05 0.32 0.92 1.48

Treasury-2 Year Notes (yield) 0.84 0.77 0.73 1.01 1.24 1.30 1.36 1.45 1.71 1.92 2.17 2.29 0.69 0.84 1.34 2.02

Treasury-5 Year Notes (yield) 1.37 1.24 1.13 1.61 1.95 1.81 1.81 1.92 2.18 2.36 2.58 2.69 1.53 1.34 1.87 2.45

Treasury-10 Year Notes (yield) 1.91 1.75 1.56 2.14 2.45 2.26 2.24 2.44 2.68 2.90 3.06 3.17 2.14 1.84 2.35 2.95

Treasury-30 Year Notes (yield) 2.72 2.57 2.28 2.83 3.05 2.90 2.82 3.01 3.27 3.52 3.75 3.84 2.84 2.60 2.95 3.60

Prime Rate 3.50 3.50 3.50 3.55 3.80 4.05 4.25 4.30 4.50 4.55 4.75 4.82 3.26 3.51 4.10 4.66

Libor 3-Mo. U.S. Dollar 0.62 0.64 0.79 0.92 1.07 1.21 1.31 1.36 1.51 1.59 1.75 1.83 0.34 0.74 1.24 1.67

Mortgage-30 Year (yield) 3.74 3.59 3.45 3.84 4.17 3.98 3.88 4.14 4.40 4.62 4.80 4.98 3.85 3.66 4.04 4.70

BAA Corporate (yield) 5.30 4.66 4.26 4.64 4.66 4.49 4.33 4.60 4.90 5.13 5.32 5.48 5.00 4.71 4.52 5.21

Source:  Bank of the West Economics, B loomberg, Federal Reserve .
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