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Previous
Date Indicator For Estimate Consensus* Period
1-Jun-2015 Personal Income Apr 0.3% 0.3% 0.0%
1-Jun-2015 Personal Spending Apr 0.2% 0.2% 0.4%
1-Jun-2015 PCE Deflator MoM Apr 0.1% 0.1% 0.2%
1-Jun-2015 PCE Core MoM Apr 0.2% 0.2% 0.1%
1-Jun-2015 Construction Spending MoM Apr 0.8% 0.7% -0.6%
1-Jun-2015 ISM Manufacturing May 51.0 52.0 515
2-Jun-2015 ISM New York May NA NA 58.1
2-Jun-2015 Factory Orders Apr -0.1% -0.1% 2.1%
2-Jun-2015 Wards Total Vehicle Sales May 17.0M 17.0M 16.5M
3-Jun-2015 ADP Employment Change May 210K 200K 169K
3-Jun-2015 Trade Balance Apr -$46.0B -$44.2B -$51.4B
3-Jun-2015 ISM Non-Manf. Composite May 57.4 57.0 57.8
3-Jun-2015 U.S. Federal Reserve Releases Beige Book
4-Jun-2015 Nonfarm Productivity 1QF -2.9% -2.9% -1.9%
4-Jun-2015 Unit Labor Costs 1QF 5.9% 5.9% 5.0%
4-Jun-2015 Initial Jobless Claims 30-May 276K NA 282K
5-Jun-2015 Change in Nonfarm Payrolls May 228K 223K 223K
5-Jun-2015 Change in Manufact. Payrolls May 5K 5K 1K
5-Jun-2015 Unemployment Rate May 5.3% 5.4% 5.4%
5-Jun-2015 Average Hourly Earnings MoM May 0.2% 0.2% 0.1%
5-Jun-2015 Average Weekly Hours All Employees May 34.5 34.5 34.5
5-Jun-2015 Consumer Credit Apr $19.0B $16.0B $20.5B

*Consensus from Bloomberg

An Encouraging Upward Revision

We got a number of somewhat better U.S. economic
reports this week, mostly from the housing market, but the
upward revisions in the April durable goods report were
the most encouraging development for U.S. economic
growth prospects over the near-term.

Prior to the April release, the durable goods reports had
been consistently painting a downright dismal picture of
future economic activity, at least for the manufacturing
and business investment sectors of the economy.
Elevated inventories in some manufacturing sectors, a
strong U.S. dollar denting exports, and the plunge in oil
prices appeared to be creating the “perfect storm” for

manufacturers, business investment, and corporate
profits.

Non-defense capital goods orders, excluding aircraft,
contracted for seven consecutive months through March.
Non-defense capital goods orders are closely watched
because of their correlation to future business investment
spending.

The revised April data paint a far less dismal picture.
Non-defense capital goods orders, excluding aircraft,
were revised substantially higher for March and January
of this year, and November and December of last year.

The discussions and information contained in this document are the opinions of BOTW chief economist Dr. Scott Anderson and economist Myasnik “Nik” Poghosyan and
should not be construed or used as a specific recommendation for the investment of assets, and is not intended as an offer, or a solicitation of an offer, to purchase or sell any
security or financial instrument. Nor does the information constitute advice or an expression of the Bank’s view as to whether a particular security or financial instrument is
appropriate for you or meets your financial objectives. Economic and market observations and forecasts, such as those offered by Dr. Anderson and Poghosyan, reflect
subjective judgments and assumptions, and unexpected events may occur. There can be no assurance that developments will transpire as forecasted. Nothing in this
document should be interpreted to state or imply that past results are an indication of future performance.
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Order Declines Appear More Transitory with Revisions

Manufacturers' New Orders: Nondefense Capital Goods
Excluding Aircraft
MoM % Change
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So instead of seven consecutive months of declines in
these orders, the revised data show only three months of
declines with a large chuck of the declines occurring in
February and January, which could have been impacted
heavily by historically bad weather conditions, and the
West Coast port slowdown.

Importantly, the last two months show respectable
monthly gains in non-defense capital goods orders- a far
better trend that points to a bounce in economic activity in
Q2. Bottom-line: The revised durable goods orders data
look more weather driven and thus more transitory than it
did before. While the impact of declining investment in the
energy sector and a deteriorating trade balance is still
highly visible, the rest of the U.S. economy is probably
doing okay.

Housing Rebound Remains On Track

The bright spot for the economy continues to be the
prospect of stronger housing activity and consumer
spending in 2015. Better-than-expected readings on new
home sales and pending home sales for April will help
investors look past the weak existing home sales
numbers released last week. New home sales jumped
6.8% in April and are trending a whopping 26% above
year-ago levels. New home sales in the Western United
State were almost 40% above year ago levels, while the
important Southern region rose 26.4%. Even the Midwest
is seeing new home sales gains of 20% from a year ago.

New Home Sales Sizzle
New One Family Houses Sold: United States
50 YoY % Change
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Month’s supply of new homes fell to 4.8 months in April
down from 6.1 months of inventory in July of last year,
suggesting homebuilding gains will continue as builders
try and keep up with rising demand. The homebuilding
industry appears to be on a firm foundation to keep
growing through a gradual rise in interest rates.

Pending home sales also increased a better-than-
expected 3.4% in April, even though existing home
inventories remain limited. Pending home sales are up a
solid 13.4% from a year ago.

Home Price Growth Reaccelerates

S&P Case-Shiller 20-City Home Price Index
MoM % Change
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The rising demand for existing homes is continuing to
push existing home prices higher. The 20-City Case-
Shiller home price index for March showed that home
price gains continued to trend at a nearly 1.0 percent-a-
month growth pace this spring.

Rising home and stock prices, and improved labor market
prospects have kept consumer confidence higher than it
was last year at this time, despite the recent backup in
gasoline prices. Consumers just need to follow that
improved confidence with additional spending.

The discussions and information contained in this document are the opinions of BOTW chief economist Dr. Scott Anderson and economist Myasnik “Nik” Poghosyan and
should not be construed or used as a specific recommendation for the investment of assets, and is not intended as an offer, or a solicitation of an offer, to purchase or sell any
security or financial instrument. Nor does the information constitute advice or an expression of the Bank’s view as to whether a particular security or financial instrument is
appropriate for you or meets your financial objectives. Economic and market observations and forecasts, such as those offered by Dr. Anderson and Poghosyan, reflect
subjective judgments and assumptions, and unexpected events may occur. There can be no assurance that developments will transpire as forecasted. Nothing in this
document should be interpreted to state or imply that past results are an indication of future performance.
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Major Economic Indicators

History Forecast Yr/Yr % chg or Annual Avg.
Economic Data 2014.1  2014.2 2014.3 2014.4 |2015.1 2015.2 2015.3 2015.4 |[2016.1 2016.2 2016.3 2016.4 2013 2014 2015 2016
Real GDP* -2.1 4.6 5.0 2.2 -0.7 2.3 3.0 2.9 2.7 2.8 2.7 2.7 2.2 2.4 2.1 2.8
Personal Consumption Expenditures* 1.2 2.5 3.2 4.4 1.8 3.2 3.5 3.4 3.1 3.1 2.9 2.8 2.4 2.5 3.1 3.2
Non-residential Fixed Investment* 1.6 9.7 8.9 4.7 -2.8 -0.2 5.0 5.0 4.7 4.6 4.6 4.2 3.0 6.3 2.8 4.5
Private Housing Starts (000s units) 934 984 1,029 1,055 975 1,080 1,101 1,133 1,145 1,170 1,230 1,250 928 1,001 1,072 1,199
Vehicle Sales (mill. Units, annualized) 15.7 16.5 16.7 16.8 16.6 16.8 17.0 17.1 17.2 17.2 17.3 17.3 15.5 16.4 16.9 17.2
Industrial Production* 3.9 5.7 4.1 4.6 -0.7 -0.8 3.3 3.2 3.4 3.4 3.4 3.4 2.9 4.2 2.0 3.1
Nonfarm Payroll Employment (mil.) 137.8 138.6 139.4 140.2 141.0 141.7 142.4 143.1 143.8 144.5 145.2 145.9 136.4 139.0 142.0 144.9
Unemployment rate 6.6 6.2 6.1 5.7 5.6 5.3 5.1 5.0 4.9 4.8 4.8 4.7 7.4 6.2 5.3 4.8
Consumer Price Index* (percent) 2.1 2.4 1.2 -0.9 -3.0 1.7 1.9 1.9 1.9 1.9 2.0 2.1 15 1.6 0.1 1.9
"Core" CPI* (percent) 1.8 2.2 14 15 1.9 1.8 1.8 1.9 1.9 1.9 2.0 2.0 1.8 1.7 1.8 1.9
PPI (finished goods)* (percent) 4.1 3.5 0.4 5.1 -11.5 0.3 1.0 1.1 1.3 1.3 1.4 1.4 1.2 1.3 0.3 1.8
Trade Weighted Dollar (Fed BOG, major) 76.9 76.4 77.5 82.2 89.3 91.0 91.4 91.7 91.0 91.8 92.5 92.4 76.1 78.3 90.9 91.9
Crude Qil Prices -WTI ($ per barrel) 99 103 98 73 49 58 60 60 62 63 64 65 98 94 57 64

*Quarterly Data Percent Change At Annual Rate; Annual Data Year-on-Year % Chg, or Annual Average.

History Forecast Annual Average

Financial Data 2014.1  2014.2 2014.3 20144 |2015.1 2015.2 2015.3 2015.4 |[2016.1 2016.2 2016.3 2016.4 2013 2014 2015 2016
S & P 500 1,835 1,900 1,976 2,009 2,064 1,644

Dow Jones Industrial Average 16,177 16,604 16,954 17,345 17,808 15,010

Federal Funds Rate (effective) 0.07 0.09 0.09 0.10 0.11 0.13 0.21 0.38 0.63 0.88 1.13 1.38 0.11 0.08 0.21 1.00
Treasury-3 Month Bills (yield) 0.05 0.03 0.03 0.02 0.02 0.03 0.11 0.30 0.55 0.78 1.03 1.28 0.06 0.03 0.12 0.91
Treasury-2 Year Notes (yield) 0.37 0.42 0.52 0.54 0.60 0.63 0.78 0.98 1.35 1.65 1.90 2.23 0.31 0.45 0.75 1.78
Treasury-5 Year Notes (yield) 1.60 1.66 1.70 1.60 1.46 1.55 1.72 1.95 2.34 2.54 2.79 2.92 1.17 1.63 1.67 2.65
Treasury-10 Year Notes (yield) 2.77 2.62 2.50 2.28 1.97 2.17 2.35 2.51 2.71 2.84 2.95 3.18 2.35 2.54 2.25 2.92
Treasury-30 Year Notes (yield) 3.68 3.44 3.27 2.97 2.55 2.80 3.05 3.15 3.26 3.37 3.50 3.63 3.44 3.34 2.89 3.44
Prime Rate 3.25 3.25 3.25 3.25 3.25 3.25 3.33 3.50 3.75 4.00 4.25 4.50 3.25 3.25 3.33 4.13
Libor 3-Mo. U.S. Dollar 0.26 0.25 0.24 0.25 0.30 0.30 0.33 0.50 0.75 1.00 1.25 1.50 0.28 0.25 0.36 1.13
Mortgage-30 Year (yield) 4.36 4.23 4.14 3.96 3.72 3.92 4.16 4.30 4.52 4.65 4.76 4.99 3.98 4.19 4.02 4.73
BAA Corporate (yield) 5.12 4.82 4.74 4.73 4.50 4.65 4.78 4.87 5.05 5.20 5.32 5.55 5.10 4.86 4.70 5.28

Source: Bank of the West Economics, Bloomberg, Federal Reserve



