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Date Indicator For Estimate Consensus* Previous Period
10-Jun-2014 NFIB Small Business Optimism MAY N/A N/A 95.2
10-Jun-2014 JOLTs Job Openings APR N/A N/A 4,014
10-Jun-2014 Wholesale Inventories MoM APR 0.5% 0.5% 1.1%
12-Jun-2014 Retail Sales Advance MoM MAY 0.6% 0.4% 0.1%
12-Jun-2014 Retail Sales Ex. Auto MoM MAY 0.4% 0.4% 0.0%
12-Jun-2014 Import Price Index MoM APR 0.2% 0.2% -0.4%
12-Jun-2014 Initial Jobless Claims 06/07 310K 316K 312K
12-Jun-2014 Business Inventories APR 0.4% 0.4% 0.4%
13-Jun-2014 Producer Price Index MoM MAY 0.1% 0.1% 0.6%
13-Jun-2014 PPI Ex. Food and Energy MoM MAY 0.1% 0.1% 0.5%
13-Jun-2014 Univ. of Michigan Confidence- Preliminary JUN 83.5 83.0 81.9

*Consensus from Bloomberg

Evidence of Growth Rebound Stacks Up
Encouraging economic data released over the past week
suggests the U.S. economy is shifting into a higher gear
in the second quarter. The Bloomberg Economic Surprise
Index, which measures whether economic data are above
or below economists’ consensus expectations, has risen
since the beginning of February and turned positive in
May, indicating economic data has been coming out
stronger than expected.

Surprise Index is Up Again
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Of particular importance, the Institute of Supply
Management’s (ISMm) better-than-expected non-
manufacturing index for May rose to 56.3, the highest

level since August 2013. ISM's forward-looking index of
new orders for non-manufacturing items climbed to the
highest level since 2011. The ISM manufacturing index
also increased to a five-month high, rising to 55.4 in May
from 54.9 a month earlier. Given that a reading above 50
is a sign of expansion, the ISM data is a clear indication of
improving business confidence in the U.S. economy.

Manufacturing and Service PMI's Gallup Higher in May
ISM Mfg and Non-Mfg Composite Indexes
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The U.S. Census Bureau reported a 0.2 percent month-
over-month increase in construction spending to $953.5
billion in April, after revising up its March figure to 0.6
percent instead of 0.2 percent reported earlier. Total
construction spending reached its highest point since
March 2009. Meanwhile, private residential construction
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climbed to a new post-recession high of $378.5 billion in
April, a 17.2 percent increase from a year ago.

Construction Spending Still Holding Up

Private Residential Construction Spending
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These figures boost our confidence that housing
construction will continue to march higher in the second
quarter. We expect private residential fixed investment to
grow at an annualized rate of 6.0 percent in the second
quarter of this year.

Moreover, factory orders data from the U.S. Census
Bureau also beat the consensus expectations of analysts,
rising 0.7 percent in April from an upward revised 1.5
percent climb in March. Factory orders data is a solid
forward-looking indicator of future manufacturing activity.
When nondefense capital goods orders outpace the
concurrent level of shipments, it usually signals an
increase in business investment spending is just around
the corner.

Hence, a manufacturers’ new orders-to-shipments ratio
above 1, signals an increase in factory activity and
business investment in the near future. A reading below 1
is a cautionary signal of a future slowdown in business
investment and production. At 1.03 in April, the new
orders-to-shipments ratio is pointing to some acceleration
in business investment ahead.
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New Orders Signal Stronger Business Spending Ahead
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Finally, on the trade side, we witnessed an unexpectedly
large widening of the U.S. trade deficit to $47.2 billion in
April 2014. This was the widest trade gap since May
2012. April exports declined a slight $0.3 billion to $193.3
billion from revised March exports of $193.7 billion due to
weak demand for U.S. goods mainly in Europe, China and
Japan. Imports for the month were up $2.7 billion to
$240.6 billion driven by strong demand from U.S.
consumers.

Exports Are Flat While Imports are Rising
Trade Balance
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This raises the probability that the worsening trade
balance could be a modest drag on the second quarter’s
GDP reading. Nonetheless, our estimate for Q2 real GDP
remains unchanged at 3.8 percent annualized rate.

The discussions and information contained in this document are the opinions of BOTW chief economist Dr. Scott Anderson and economist Myasnik “Nik” Poghosyan and
should not be construed or used as a specific recommendation for the investment of assets, and is not intended as an offer, or a solicitation of an offer, to purchase or sell any
security or financial instrument. Nor does the information constitute advice or an expression of the Bank’s view as to whether a particular security or financial instrument is
appropriate for you or meets your financial objectives. Economic and market observations and forecasts, such as those offered by Dr. Anderson and Poghosyan, reflect
subjective judgments and assumptions, and unexpected events may occur. There can be no assurance that developments will transpire as forecasted. Nothing in this
document should be interpreted to state or imply that past results are an indication of future performance.



U.S. Outlook | June 6, 2014 page 3 of 3

Major Economic Indicators

History Forecast Yr/Yr % chg or Annual Avg.
Economic Data 2013.1 2013.2 2013.3 20134 [2014.1 |2014.2 2014.3 2014.4 |2015.1 2015.2 2015.3 20154 2012 2013 2014 2015
Real GDP* 11 25 4.1 2.6 -1.0 3.8 34 3.3 3.1 3.0 2.9 2.9 2.8 19 2.3 3.2
Personal Consumption Expenditures* 2.3 1.8 2.0 3.3 3.1 35 3.2 3.2 2.9 2.8 2.6 2.6 2.2 2.0 3.0 3.0
Non-residential Fixed Investment* -4.6 4.7 4.8 5.7 -1.6 54 4.5 5.1 4.7 4.9 4.8 4.9 7.3 2.7 35 5.0
Private Housing Starts (000s units) 957 869 882 1,008 923 990 1,005 1,030 | 1,106 1,171 1,173 1,178 783 929 987 1,157
Vehicle Sales (mill. Units, annualized) 15.3 155 15.7 15.6 15.9 16.3 16.5 16.6 16.7 16.8 16.9 16.8 14.4 155 16.3 16.8
Industrial Production* 4.2 1.9 25 4.9 45 4.6 4.7 45 4.2 4.1 4.1 4.0 3.8 2.9 4.2 4.4
Nonfarm Payroll Employment (mil.) 1355 1361 136.6  137.2 137.8 1385  139.2 139.9 140.7 1414 1421 1428 | 1341 1364 1388 1418
Unemployment rate 7.7 7.5 7.2 7.0 6.7 6.4 6.3 6.2 6.1 6.0 5.9 5.8 8.1 7.4 6.4 6.0
Consumer Price Index* (percent) 1.2 0.4 2.2 11 1.9 2.0 2.0 1.7 1.7 1.7 1.8 1.8 2.1 15 1.7 1.8
"Core" CPI* (percent) 2.0 1.4 1.8 1.6 1.6 1.8 1.8 1.8 1.8 1.8 1.8 1.8 21 1.8 1.7 1.8
PPI (finished goods)* (percent) 0.8 -1.0 2.3 12 35 4.4 1.9 1.8 15 1.3 12 1.3 2.0 1.2 2.5 1.7
Trade Weighted Dollar (Fed BOG, major) 74.8 76.6 76.8 76.0 77.1 76.8 77.3 78.0 79.5 80.0 80.7 81.3 73.6 76.1 77.3 80.4
Crude Qil Prices -WTI ($ per barrel) 94 94 106 98 98 101 101 101 99 99 99 98 94 98 101 99

*Quarterly Data Percent Change At Annual Rate; Annual Data Y ear-on-Year % Chg, or Annual Average.

History Forecast Annual Average

Financial Data 2013.1 2013.2 2013.3 2013.4 [2014.1 |2014.2 2014.3 2014.4 |2015.1 2015.2 20153 2015.4 2012 2013 2014 2015
S & P500 1514 1610 1675 1,769 1,835 1,379 1,644

Dow Jones Industrial Average 13,994 14,959 15,286 15,736 |16,177 12,965 15,010

Federal Funds Rate (effective) 0.15 0.12 0.09 0.09 0.07 0.07 0.08 0.08 0.15 0.25 0.38 0.87 0.14 0.11 0.08 0.41
Treasury-3 Month Bills (yield) 0.09 0.05 0.03 0.06 0.05 0.04 0.05 0.06 0.10 0.20 0.33 0.83 0.09 0.06 0.05 0.37
Treasury-2 Year Notes (yield) 0.26 0.27 0.37 0.33 0.37 0.38 0.49 0.62 1.00 1.06 1.29 1.59 0.28 0.31 0.47 1.24
Treasury-5 Year Notes (yield) 0.82 0.91 1.50 1.44 1.60 1.63 1.68 1.72 1.93 2.14 2.35 2.63 0.76 1.17 1.66 2.26
Treasury-10 Year Notes (yield) 1.95 1.99 2.71 2.74 2.77 2.69 2.95 3.00 3.10 3.28 3.51 3.66 1.80 2.35 2.85 3.39
Treasury-30 Year Notes (yield) 3.13 3.14 3.71 3.79 3.68 3.55 3.80 3.85 4.04 4.20 4.31 441 2.92 3.44 3.72 4.24
Prime Rate 3.25 3.25 3.25 3.25 3.25 3.25 3.25 3.25 3.25 3.25 3.38 3.87 3.25 3.25 3.25 3.44
Libor 3-Mo. U.S. Dollar 0.29 0.28 0.28 0.28 0.26 0.24 0.25 0.26 0.27 0.36 0.60 0.97 0.42 0.28 0.25 0.55
Mortgage-30 Year (yield) 3.50 3.67 4.44 4.29 4.36 4.28 4.42 4.60 4.65 4.84 5.06 5.21 3.66 3.98 4.42 4.94
BAA Corporate (yield) 4.81 4.82 5.40 5.36 5.12 4.85 5.02 5.14 5.20 5.38 5.60 5.76 4.94 5.10 5.03 5.49

Source: Bank of the West Economics, Bloomberg, Federal Reserve



